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WAR DAMAGE INSURANCE RATES ARE 
ANNOUNCED BY COMMERCE DEPARTMENT 


Established Fire Insurance Companies to Operate 
Plan with U. S. as Underwriter 


During the course of the past six months, the Association 
has carefully followed and reported all developments leading 
up to the passage of Public Law 506, 77th Congress, a bill 
appropriating $1,000,000,000 to the War Damage Corporation 
for the purpose of providing insurance against damage 
resulting from enemy attack. (See Inronmation Letrers: 
February 7, 1942, No. 869, p. 6843; March 7, 1942, No. 873, 
p. 6887; March 21, 1942, No. 875, p. 6913.) The Act as 
passed provided that such insurance should be available 
only upon the payment of such premiums, and subject to 
such conditions, as the Secretary of Commerce should pre- 
scribe, except that automatic free insurance was to be ex- 
tended until the time when the War Damage Corporation 
began to function. The Act further provided that rates were 
to be geographically uniform. 


The Act was passed March 27, 1942, and from that date 
until June 2, 1942, negotiations have been conducted by the 
Secretary of Commerce with the insurance industry in an 
effort to formulate a general plan of operation and to provide 
specific rates for various types of property. 

On June 2, 1942, the Secretary of Commerce announced 
the general provisions of the plan for operating the War 
Damage Corporation. The War Damage Corporation will 
underwrite all losses and act as the insurer against loss 
resulting from enemy attack, Operation of the plan, how- 
ever, will be handled entirely by the insurance industry 
through the established fire insurance carriers, who will act 
as fiduciary agents for the War Damage Corporation. Ar- 
rangements have been made for participation in the plan by 
all established carriers; that is, stock companies, mutual 
companies, and reciprocal exchanges may qualify as fiduciary 
agents of the War Damage Corporation. All participating 
companies will utilize their home and branch offices and 
agents to receive applications for insurance, collect premiums 
and issue policies of the War Damage Corporation. Any 
canner seeking such insurance should contact his customary 
fire insurance underwriter or broker for coverage. 


Although the insurance underwriters will act solely as 
agents of the War Damage Corporation, they have agreed to 
assume 10 per cent of any deficit and participate in 10 
per cent of any profits up to a maximum of $20,000,000. 
The companies will be paid 34 per cent of premiums 
collected to cover their costs and overhead, with a minimum 
of 50 cents per policy, and a maximum of $700. The in- 
surance agents and brokers will be paid a commission of 
5 per cent of the premiums collected with a minimum of 
$1 per policy and a maximum of $1,000 per policy. Since 
the insurance companies will act as agents of the War 


Damage Corporation, State or local laws governing the 
conduct of private insurance business will not apply to any 
policies written on behalf of the War Damage Corporation. 


A manual of rates, rules and regulations, and application 
blanks are now being printed and will be distributed through- 
out the United States around June 20. This manual will 
undoubtedly supply sufficiently detailed information to enable 
fire insurance agents to issue policies at that time. If any 
individual canner has a specific problem which does not 
appear to be covered by this preliminary announcement, it 
is suggested that he discuss it with his customary under- 
writer so that the proper type of policy and correct rates 
may be obtained from the War Damage Corporation by 
June 20. 

To be insurable, properties must be located in the con- 
tinental United States, Alaska, Hawaii, Virgin Islands, Puerto 
Rico, and the Canal Zone. It will be recalled that the Act 
gave the Secretary of Commerce power to suspend, restrict, 
or otherwise limit the protection in any area over which 
control has been lost by the United States. (In this connec- 
tion, see the discussion below concerning the Philippine 
Islands. ) 

(Continued on page 7042) 


AMA WILL PURCHASE CANNED FISH 


Indemnification Up to 80 Per Cent to be Granted 
Salmon Packers on War Losses 


The Agricultural Marketing Administration has been des- 
ignated by the War Production Board as the agency to pur- 
chase all government requirements of canned salmon, pil- 
chards, sea herring, sardines, and mackerel from the 1942 
pack, it was announced June 4 by the Department of Agri- 
culture. 

The Department also has announced that contracts are 
being completed by the AMA which will enable salmon pack- 
ers operating in Alaska to receive indemnification up to 80 
per cent of certain losses incurred as a result of enemy action 
or action of the U. S. Government in connection with the 
war effort. Packers’ rights under this option-to-purchase con- 
tract commence as of May 29. The contracts will assure the 
undertaking of fishing expeditions in Alaskan waters that 
otherwise would not be made because of the extraordinary 
risks that must be assumed this year. Provisions of the con- 
tract have been worked out in cooperation with representa- 
tives of the salmon industry. 


Inasmuch as government requirements and the size of the 
canned fish pack can only be roughly estimated at this time, 
the AMA has been allocated the entire 1942 pack of salmon, 
pilchard, sea herring and mackerel, which canners were 
asked to set aside under Order M-86-b, issued May 26 and 
published in last week's Inrormation Letter. The require- 
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ments of the armed forces will be filled from purchases made 
by AMA when and as the products are desired. 


According to information now available, about 2,500,000 
cases of canned salmon, will be required for the armed forces 
and Lend-lease out of an estimated pack of 5,400,000 cases. 
As to the other canned fish products included in Order M- 
86-b, AMA purchases are expected to be at least 50 per cent 
of anticipated production, but until more specific information 
on production becomes available, total requirements will not 
be determined. 


Concurrently with issuance of the announcement, Adminis- 
trator Roy F. Hendrickson of AMA addressed a letter to 
salmon packers operating in Alaska requesting them to pro- 
ceed with operations for their pack without delay inasmuch 
as packers’ rights for indemnification under such contracts 
will commence as of May 29. 


Unsold Stocks of Canned Salmon 


Unsold stocks of canned salmon on May 31, 1942, 
amounted to 23,500 actual cases, compared with 135,865 
cases on May 31, 1941, and 37,066 cases on April 30, 1942, 
according to statistics compiled by the Association of Pacific 
Fisheries. 

The figures for both years, shown in the table below, which 
presents details on unsold stocks, are based on reports from 
firms which packed 99 per cent of each year’s pack: 


Total Total 
Flats Halves May 31, 
(l-lb.) dos. 


Talls 
(1-Ib.) 


Grades or varieties 


2,482 
* Note: Does not include Coho talls, 


Amendment Clarifies Food Slicer Limitation 


The War Production Board has clarified General Limita- 
tion Order L-83, as amended, so that certain types of 
machinery covered by the order will not be confused with 
small household types regulated by other WPB orders. 


Amendment No. 1 to the order stipulates that coffee grind- 
ing machinery and food slicing and grinding machinery, the 
production and sale of which have been restricted, means 
machinery of one horsepower or over. 


This amendment was made necessary in order to distin- 
guish between these types of coffee grinding and food slic- 
ing and grinding machinery and the small electrically 
operated types covered by Limitation Order L-65, which 
restricts production of many types of electrical appliances 
generally used for household purposes, 


Manufacture of Food Plant Cutlery Restricted 


The manufacture of industrial food processing cutlery— 
knives, forks, spoons, saws, cleavers, and other hand-op. 
erated items used in canning, dehydrating and other food 
manufacturing plants—has been curtailed by the War Pro- 
duction Board in General Limitation Order L-140. In the 
manufacture of these items, as much iron and steel may be 
used quarterly, beginning June 1, as the aggregate weight 
of metals used quarterly during the year ending June 20, 
1941, in the manufacture of the same articles. Exception 
is granted to manufacturers of such articles when they are 
filling direct orders for the Army, Navy or Maritime Com 
mission. Order L-140 is subject to the provisions of Priori. 
ties Regulation No. 1, as amended from time to time. 


The order applies not only to industrial cutlery, but re 
stricts the manufacture also of consumer table wear and 
cutlery used in butcher shops, restaurants, hotels, etc. It 
is estimated by WPB that the restrictions will save annually 
about 6,000 tons of iron and steel, including 2,000 tons of 
stainless steel, 600 tons of copper alloy and small amounts 
of nickel, chrome, aluminum, antimonial lead, rubber and 
plastics. 


CANNED MEAT CEILINGS ESTABLISHED 


Price Regulation No. 156 Applies to Deliveries to 
FSCC and the Armed Forces 


Specific ceiling prices for nine canned meats and for 
frozen boneless beef items sold to the Federal Surplus 
Commodities Corporation and other government purchasing 
agencies are established in Maximum Price Regulation Ne. 
156, announced June 3. 


Articles covered by the regulation include, in addition to 
frozen boneless beef, the following canned commodities: 
Vienna sausage, corned beef, corned beef hash, meat and 
vegetable stew, meat and vegetable hash, chili con carne, 
and rations 1, 2 and 3. 


The regulation, which became effective June 2, applies to 
deliveries of these items to specified government buying 
agencies on and after July 1, 1942. The General Maximum 
Price Regulation will apply after June 15, 1942, to deliv. 
eries to the FSCC, and after July 1, 1942, to deliveries to 
the armed forces of this country, of all other commodities 
not specifically excepted and not otherwise subject to par 
ticular OPA price regulations. 


Sales of the items covered by Regulation No. 156 to any 
purchasers other than the Government remain subject t 
the maximum prices established by the General Maximum 
Price Regulation. Portions of Regulation No. 156 are re 
produced below: 


§ 1378.52 (b). The maximum prices, f.0.b. the seller's 
chipping point, for each of the following canned products 
8 $ 


Meat and vegetable stew 
Ration 2 

Meat and vegetable hash. . . 
Ration 3 
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§ 1378.53. Less than maximum prices. Lower prices than 
those set forth in Section 1378.52 may be charged, demanded, 
paid or offered. 

§ 1378.54. Evasion. The price limitations set forth in this 
Maximum Price Regulation No. 156 shall not be evaded, 
whether by direct or indirect methods, in connection 
an offer, solicitation, agreement, bid, sale or delivery of, 
or relating to, any of the products referred to in Section 
1378.52, alone or in conjunction with any other commodity, 
or by way of any commission, service, transportation or other 
charge, or discount, premium or other privilege or by tying- 
agreement or other trade undestanting, oF by changing the 
selection of grading or the style of cutting, trimming, curing, 
cooking, drying, boning, or pre processing or the can- 
ning, wrapping or packaging of such products. 


§ 1378.56. Petitions for amendment. Persons seeking modi- 
fication of any provision of this Maximum Price Regulation 
No. 156 or an adjustment or exception not sontiel ten 
therein may file petitions for amendment in accordance whe 
the provisions of Procedural Regulation No. 1, issued by the 
Office of Price Administration. 

§ 1378.57. Licensing: Applicability of General Maximum 
Price Regulation. The provisions of sections 1499.15 and 
1499.16 of the General Maximum Price Reguation ee nen 
to registration and licensing, Byron apply to this 
Price Regulation No. 156, and ag person subject to this 
Maximum Price Regulation No. 156 who is granted a 
license under section 1499.16 of the General Maximum Price 
Regulation, shall continue to be licensed under and in ac- 
cordance with the provisions of said section 1499.16, and 
shall register with the Office of Price Administration at such 
time and in such manner as the Price Administrator may 
oa: pursuant to section 1499.15 of the General Maximum 


Regulation. 

§ 1378.58. Applicability of General Maximum Price Re, 
lation. Except Ay in Section 1378.57, the provisions 
of this Maximum Price Regulation No, 156 supersede th 
provisions of the General Maximum Price Regulation with 
respect to sales and deliveries for which maximum prices 
are established by this regulation. 

In a statement of considerations involved in the issuance 
of Maximum Price Regulation No. 156, and which accompa- 
nied the official text of the Regulation, the following para- 
graph appears: 


The items of canned beef here involved are unique, being 
purchased and prepared pursuant to governmental specifica- 
tions. Since these items were not sold generally in March, 
1942, the maximum price for the sale of each item would 
have to be determined by each seller upon specific authority 
from the Office of Price Administration, pursuant to section 
3 (b) of the General Maximum Price Fg The 
urgent necessity for avoiding any delay in the p 
ment of these items renders impracticable such a seth 
of individual pricing. The Administrator has accordingl 

the accompanying Regulation, fixed a uniform —— or 
tach such item. These which are poet 
tellers in sales to the ope agencies of the Unied 
States, are based upon studies of data relating to the cost 
of producing the items in March, 1942, and prices actually 
paid in other periods. Appropriate adjustments have been 
made to place the prices establi on a parity with the 
highest prices paid for other beef products in similar quan- 
lities on the domestic market in March, 1942. The prices 
tablished for the specified items of canned beef, therefore. 
reflect the same price standard as is established by the Gen- 
eral Maximum Price Regulation, and their general fairness 
ind reasonableness is supported by the same considerations. 


CANNED CITRUS FRUITS AND JUICES EXEMPT 
FROM PRICE CEILING ORDER 


Amendment Covers Grapefruit, Oranges, Lemons, 
Limes, Concentrates, Juice Blends 


Amendment No. 3 to Supplementary Regulation No. 1 of 
the General Maximum Price Regulation, effective June 8, 
removes all price ceiling restrictions on canned citrus and 
citrus juices. The amendment, issued May 30 by the Office 
of Price Administration, states that the General Price Regu- 
lation shall not apply to any sale or delivery of the following 
commodities: Canned grapefruit and grapefruit juice, orange 
juice, lemon juice, lime juice, concentrated citrus juices and 
blended orange and grapefruit juices. The exemptions, how- 
ever, do not apply to such items as canned fruit salad or 
fruit cocktail of which oranges or grapefruit are ingredients. 

The amendment was accompanied by a statement of con- 
siderations explaining that maximum prices established 
through the provision of the general price order do not 
reflect to the growers of citrus fruits, prices that would 
satisfy those provisions of the Emergency Price Control Act 
which guarantee farmers that no ceilings will be imposed 
preventing them from realizing certain minimum prices. 

OPA, in its press release accompanying the amendment 
and statement of considerations, asserted that it “will main- 
tain continuing studies of prices of canned citrus fruits and 
citrus juices, especially at the retail level. In the event that 
these prices increase to a point that they do reflect to the 
growers of citrus fruits, prices in excess of the highest of the 
four limitations in section 3(a) of the Emergency Price Con- 
trol Act of 1942, the Administrator may, by appropriate 
regulation, re-establish maximum prices for canned citrus 
fruits and citrus juices.” Text of Amendment No. 3 is as 
follows: 


Section 1499.26 is amended new subparagraph 
(22) to paragraph (a), as set beth below: 

§ 1499.26. Exceptions for Certain Commodities, Certain 
Sales and Deliveries and Certain Services. (a) General 
Maximum Price Regulation shall not apply to any sale or 
delivery of the following commodities: 


(22) Citrus fruits and citrus juices 
in containers of metal, glass or any other mat 


(e) Effective dates. * * * 

(4) Amendment No. (1499.26 (a) » Supple- 
seneery Regulation No. 1 shall become effective June 8, 
(Pub. Law 421, 77th Cong.). 

Issued this 30th day of ay, 1942. 
Leon HeENpERSON, 
Administrator, Office of Price Administration. 


Text of the statement of considerations involved in the 
issuance of the amendment is as follows: 


This amendment is issued for the 
citrus fruits and citrus juices from 


of excluding 
provisions of the 
General Maximum Price Regulation. 
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Price Regulation do not reflect to the growers of citrus fruits, 
prices equal to or in excess of the highest of the four limi- 
tation in section 3(a) of the Emergency Price Control Act 
of 1942, 


In the event that prices of canned citrus fruits and citrus 
juices, especially at the retail level, increase to a point at 
which they do reflect to the growers of the citrus fruits, prices 
in excess of the highest of the four limitations in section 
3(a) of the Emergency Price Control Act of 1942, the Ad- 
ministrator may, by appropriate regulation, establish maxi- 
mum prices for canned citrus fruits and citrus juices. 


ODT Amends Motor Truck Regulations 


Amendments to the Office of Defense Transportation's 
order requiring a 75 per cent return load on trucks used in 
“over-the-road” operations not only postponed the effective 
date of this requirement to July 1, as reported in last week's 
Inrormation Letter, but also broadened the “over-the- 
road” definition. Whereas the original order made every 
trip over 15 miles an “over-the-road” operation, this amend- 
ment, which became effective June 1, establishes 25 miles as 
the base. Thus, hauls under 25 miles are not now subject 
to the 75 per cent return load requirement. 


ODT also amended its order governing local delivery 
carriers by imposing a 25 per cent mileage reduction on 
vehicles used for the purpose of making sales and deliveries 
to retail dealers within the scope of a single calendar day. 
Use of trucks for such purposes is held to 25 per cent less 
than the mileage of the same calendar month of 1941. This 
same limitation also is imposed on vehicles which return to 
their point of origin in the same calendar day and which 


transport goods directly to the ultimate consumer. Among 
other changes in the order, the zone specified for local 
delivery operations is established at 25 air miles from the 
boundaries of urban communities. 


WAR DAMAGE INSURANCE RATES ANNOUNCED 
(Continued from page 7039) 


The Act also gave the Secretary power to limit the term 
“losses from enemy attack”, and pursuant to this authority, 
coverage will be provided only against physical loss of real 
and personal property which may result from enemy attack 
or action of our own forces in resisting enemy attack. Perils 
which are specifically excluded from coverage are losses 
resulting from blackout, sabotage, capture, seizure, pillage, 
looting, use and occupancy, rent, rental value, or other 
indirect loss or consequential damage. Thus, the only risk 
which is to be insured is direct damage or loss resulting 
from enemy attack or resistance to enemy attack. 

Policies for all properties other than for farm buildings 
and dwellings will include a so-called 50 per cent “co-insur- 
ance” clause. Inquiry at the Reconstruction Finance Cor- 
poration discloses this to mean that a canner must maintain 
minimum insurance on the property covered by the policy 
in an amount equal to 50 per cent of the value of the prop- 
erty. If he fails to carry this amount of insurance, he will 
be considered a co-insurer and must bear his proportionate 
part of the loss. Thus, if a plant is worth $100,000, the 
canner must carry insurance in an amount of $50,000. If a 
loss results from enemy attack, the War Damage Corpora- 
tion will pay all losses up to $50,000, the face value of its 


policy. Should the canner insure this property for $25,000 
only, which is one-half of the insurance he is required to 
carry, the War Damage Corporation will pay only one-half 
of the losses sustained by him; that is, on a loss of $20,000, 
the War Damage Corporation will allow a recovery of $10,000, 
forcing the canner to bear the additional loss of $10,000 
himself. In this case, for the canner to recover the $25,000 
- value of the policy, the damages would have to total 
,000. 


If the canner elects to carry insurance in an amount 
greater than the required minimum 50 per cent of the value 
of the property, his rates will decrease proportionately. The 
rates which have thus far been published are based on 50 
per cent of the value, and it is understood that the following 
deductions in the published rates may be made where more 
than 50 per cent of the value of the property is insured: For 
80 per cent, a 30 per cent deduction; for 90 per cent, a 
35 per cent deduction, and for 100 per cent, a 40 per cent 
deduction. No minimum amount of insurance is required on 
dwellings and farm properties. 

A general preliminary schedule of the rates in which 
canners will be interested has been issued, which includes 
the following: 


(a) Dwelling and contents (less than five families), including 
private garages and outbuildings (no co-insurance required), 
10¢ per $10 
(b) Farm properties and contents, including private garages, 
barns, outbuildings, farm implements, automobiles and livestock 
(no co-insurance required) .. 
(c) Warehouses and office bui 
On fire resistive construction 
On ordinary construction 
(d) Manufacturing plants and wharves: 
On fire resistive construction 
On ordinary construction 
(e) Property in transit 
(f) Growing crops—protected up to $100,000 per single owner, 
5¢ per $10 
Except for transit and express risks, all policies will be 
issued for a period of 12 months. 


No protection will be given for accounts, bills, currency, 
deeds, evidences of debt, securities, money and_ bullion 
Jewelry, furs, precious and semi-precious stones, statuary, 
paintings, pictures, etchings, antiques, stamp and coin cob 
lections, and manuscripts will be protected for individual 
owners up to $10,000, with a $5,000 limit for any one article. 
Jewelry and furs up to $1,000 may be included as residential 
contents under the 10 cent rate. 


Although the subject is not covered specifically in the 
Secretary's announcement, it is believed that blanket policies 
may be written on all properties owned by one canner, and 
that these blanket policies will follow the form of current 
commercial policies now in effect. Specific rates and i» 
structions on this type of policy must await the issuance ol 
the rules and regulations on June 20. 


It is understood that applications for insurance must be 
accompanied by full payment of the premium, and that 
cancellations or reductions will be allowed only because @ 
change of ownership or interest therein. The War Damage 
Corporation may cancel the policy on five days’ notice, how 
ever, if the policy is issued in violation of the rules or rates 


a 
the 
abl 
wit 
Wa 

7 
Cor 
to 
ser 
ins 

Cor 

cov 

ex} 
era 

] 
wh 
mo 

in 
clu 
cus 
Fir 
the 
Phi 
fre 
tha 
of 
as 
tur 
ica 
era 
pro 

me 
ing 
cen 
Apa 

he 
Ma: 
Rail 
Rol 
Roa 
Flos 

Proj 
Vem 
Vem 

pl 

Plea 

er 

Pe 

Dri 
kno 

1 
the 
gre 
Nes 
mo 


INFORMATION LETTER 


If the check in payment of the full premium is not honored, 
the policy will become void without notice. All losses prob- 
ably will be settled through regular loss adjustment channels, 
with final payment of claims to be approved and made by the 
War Damage Corporation. 

The Act authorizing the financing of the War Damage 
Corporation provides for automatic free insurance, subject 
to such limitations as the Secretary of Commerce may pre- 
scribe, from December 6, 1941, until the date on which 
insurance is made available through the War Damage 
Corporation, but not later than July 1, 1942. The free 
coverage will expire automatically by July 1, 1942; it may 
expire sooner, however, if the Secretary authorizes paid cov- 
erage before July 1. 


It should be noted that no provision is made for damages 
which have already been suffered. This question is of para- 
mount importance particularly to owners of property situated 
in the Philippine Islands, which naturally have been ex- 
cluded from the benefits provided by the Corporation. Dis- 
cussion of this point with an official in the Reconstruction 
Finance Corporation indicates that, for the present, at least, 
there will be no fixed policy with respect to losses in the 
Philippine Islands which, in part, will be covered by the 
free insurance clause of the Act. It was pointed out, first, 
that proof of loss is a practical impossibility until control 
of the Islands is regained, and second, that even such loss 
as may have been sustained could have resulted from cap- 
ture, seizure, pillage or looting, and this type of loss is specif- 
ically excluded. Until such time as these practical consid- 
erations may be overcome, the War Damage Corporation will 
probably withhold action on this type of claim. 


The full schedule of rates issued by the Secretary of Com- 
merce (excluding growing crops, farm buildings and dwell- 
ings, which have been listed above), on the basis of 50 per 
cent co-insurance, is as follows: 


On non- 


Churches, hospitals, public buildings... 

Apartments, office buildings, ware- 
houses 

Manufacturing plants, wharves, 

Railroads and public utilities 

Rolling stock 

Roadbeds and trackage 

Floaters for movable property (with 
100 per cent co-insurance mandatory) 

Property in transit 

Vessels under construction 

Vessels devoted to storage or industrial 
use. 

Ferries, commercial bulls, storage cargo, 
pleasure craft 

Pleasure watercraft and pleasure air- 
craft (when not in use) 


Pea Standard Amendment Hearings Concluded 


The public hearing begun May 25 before the Food and 
Drug Administration on the method of treatment of peas 
known as the “Blair process” was concluded June 5. 

Testimony presented was by technical representatives of 
the applicants and by canners and wholesale and retail 
grocers as well as State officials from Wisconsin and Min- 
nesota. The Government presented a witness whose testi- 


mony had reference to possible labeling requirements. 


Total AMA Purchases Since March 15 


Presented in the table below are the quantities of all 
canned foods purchased by .the Agricultural Marketing 
Administration during the period March 15, 1942-May 31, 
1942. A similar table covering this agency's purchases of 
canned foods from March 15, 1941 to March 15, 1942, the 
first full fiscal year of Lend-lease operations, was presented 
in the INronmation Letrer of April 4. 


Since June 1, AMA has bought 961,750 cases of evapo- 
rated milk and 1,800 cases of orange juice. 


Purchased 
Mar. 15 to May 31 


see ses 


es -: 
82 88 


The Canners Advisory Committee appointed by the War 
Production Board was called to Washington by the Board for 
a two-day meeting on Friday and Saturday, the primary pur- 
pose of which was to discuss a proposed order with respect 
to the use of hot-dip tinplate, electrolytic plate, and bonder- 
ized plate for the packing of canned foods, The order 
under consideration is understood to contemplate the use 
of electrolytic and bonderized plate for part of the cans for 
the current season’s pack, 


The program for the meeting also provided for discussion 
of various other wartime problems by representatives of 
government agencies that are handling them. 


The fishing subcommittee of the Canners Advisory Com- 
mittee met on Tuesday and Wednesday with government 
officials to consider the problems arising from requisitioning 
and purchase of fishing vessels by the Navy. It is understood 
that the’ price structure for fish products also was under 
consideration. 


A committee representing the fruit-canning branch of the 
industry held further conferences this week with the Office 
of Price Administration and the Department of Agriculture 
to discuss the basis for supplementary regulations for canned 
fruits under the General Maximum Price Regulation. At 
conferences on Thursday the committee submitted data it 
had assembled on the problem, and a second conference was 
expected to be held later jointly with representatives of 
OPA and USDA. 
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FOOD REQUIREMENTS COMMITTEE NAMED 
TO ALLOCATE AND CONTROL SUPPLIES 


WPB Issues Memorandum Prescribing Functions 
of Federal Agencies Represented 


A Foods R Committee with control over pro- 
duction and allocation of all civilian and military food 
supplies was established June 5 within the War Production 
Board under chairmanship of Secretary of Agriculture Claude 
R. Wickard. This committee, named by Donald M. Nelson, 
consists of representatives of the State, War and Navy 
Departments, Lend-Lease Administration, Board of Economic 
Warfare, and the WPB Divisions of Industry Operations, 
Materials and Civilian Supply. It has authority to step up 
or limit the domestic production of foods as well as the 
importation of foods and the agricultural materials from 
which they are derived. Its decisions will be final, subject 
to the over-all direction and approval of WPB. 


The Inrormation Letter of May 23 noted Mr. Nelson's 
forecast of the establishment of such a committee. 


The order announcing appointment of the committee 
establishes the functions of the agencies represented and 
includes the statement that a subsequent memorandum will 
set forth the functions of government agencies with regard 
to fish and other fishery products. The order does not alter 
the administration of food rationing, which remains with 
the Office of Price Administration. 


To guide the committee in reaching its decisions, each 
government agency concerned with the production or use 
of food will act as a channel of information. The USDA 
will report regularly on the progress of domestic food pro- 
duction and, after consulting with the State Department and 
the BEW, on programs formulated for the importation of 
foods and agricultural materials from which foods are 
derived. The War and Navy Departments will report on 
their special wartime requirements for food. The Division 
of Civilian Supply of WPB will draw up lists of food 
supplies considered essential for home civilian consumption. 
The Division of Industry Operations will report on availabe 
stocks of non-food materials, such as cotton and rubber, 
which are processed from agricultural materials. The BEW 
and the Office of Lend-lease Administration, together with 
the State Department, will estimate the food requirements 
of our allies. 

Members of the Foods Requirements Committee and the 
agencies they represent are the following: Chairman, Mr. 
Wickard; L. S. Stinebower, State Department; Brigadier 
General Carl A. Hardigg, War Department; Rear Admiral 
W. B. Young, Navy Department; W. B. Parker, BEW; Dr. 
John Orchard, Lend-lease Administration; Roland S. Vaile, 
Division of Civilian Supply, WPB; Douglas C. Townson, 
Division of Industry Operations, WPB, and T. L. Daniels, 
Materials Division, WPB. 


Reproduced below are portions of a memorandum issued 
by Mr. Nelson which establishes the committee and outlines 
the functions of the agencies represented: 


1. Determination of Requirements 


a. Establishment of Foods Requirements Committee 


There shall be established within the War Production 
Board a Foods Requirements Committee consisting of a 
Chairman, and eight members. The Secretary of hacen 


shall be the Chaivman, and the other members shall be 
representatives of the Department of State, the War Depan. 
ment, the Navy ment, the Board of Economic War. 
fare, the Office of d-lease Administration, the Division 
of Industry Operations of the War Production Board, the 
Materials Division of the War Production Board, and the 
Division of Civilian Supply of the War Production Board, 
The Chairman, with the approval of the Chairman of the 
War Production Board, may appoint a Vice Chairman t 
serve in the event of his absence. 


b. Functions of the Foods Requirements Committee 


Subject to the direction of the Chairman of the War Pro. 
duction Board, the Chairman of the Foods Requirements 
Committee, after consultation with the Committee, shall: 

(1) Determine the direct and indirect military, other 
governmental, civilian and fo requirements for foods, 
and the amount by which the domestic production or im 

rtation of foods, or the agricultural materials from which 
oods are derived, shall be increased or decreased to meet 
such requirements; 


(2) Make recommendations to the Requirements Com 
mittee of the War Production Board as to requirements for 


supplies or equipment needed for the uction of such 


c. Functions of the R nts Committ the W 
ee of a 


su 

and equipment needed for the production of foods and agri 
cultural materials from which foods are derived and (2) 
non-food materials derived from agricultural materials which 
are a source of food. He shall also determine the amount 
by which the domestic production or importation of such 
supplies or equipment or such non-food materials shall be 
increased or decreased to meet such 
event of conflict between 


irements. In the 
uirements for foods and now 
food materials derived from same agricultural material, 
which cannot be composed by agreement between the Chair 
man of the Requirements Committee and the Chairman of 
the Foods Requirements Committee, the decision of th 
Chairman of the War Production Board shall be controlling & 


d. Programs. 

In formulating recommendations and determinations, the 
Requirements Committee and the Foods Requirements Com 
mittee shall consider, where appropriate, estimates concer 
ing the available supply of f and agricultural material 
from which foods are derived, and programs formulated 
(i) by the De t of Agriculture with res to do # 
mestic production and, with the advice of the Department 
of State, and the Board of Economic Warfare with resped 
to importation of foods and agricultural materials from 
which derived, (ii) by the War and Navy Departments with 
respect to the armed services, (iii) by the Division of Civi 
ian Supply of the War Production Board (which shal! com 
sult with the Office of Defense Health and Welfare Services) 
with respect to domestic civilian food needs and domestit 
non-military sogevenneate for non-food materials derived 
from agricultural materials, (iv) by the Division of Industry 
Operations and the Division of Materials of the War Pre 
duction Board with respect to the processing and distribe 
tion of foods and of non-food materials derived from agt 
cultural materials, except insofar as responsibility for suc 
processing and distribution is vested in the Department @ 
Agriculture, as hereinafter provided, and (v) by the Boaté 
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of Economic Warfare and the Office of Lend-lease Ad- 
(which with the of 
State ) respect to foreign requirements and exports, 
and with respect to the importation of non-foods derived 
from agricultural materials which are a source of food. 
Such recommendations and determinations shall be made 
in the light of the availability of such materials and prod- 


ucts and of the supplies and equipment necessary to pro- 
duce, process, transport, and store them. 


2. Production (including facilities and methods of distribu- 
tion) and Importation 


a. Functions of the Department of Agriculture and the Ap- 
ropriate Branches of the War Production Board with 
to Domestic Production. 


To implement the determinations of the Foods Require- 
ments Committee with respect to foods, and the determina- 
tions of the Requirements Committee with respect to non-food 
materials derived from agricultural materials which are a 
source of food, the Department of Agriculture and the a 
propriate branches within the War Production Board shall: 

(1) Arrange for increasing or decreasing the domestic 
production of foods, and agricultural materials from which 
foods are derived in accordance with such determinations. 
In general, the Department of Agriculture shall have respon- 
sibility for the earlier stages in the production of foods, and 
the appropriate branches of the Division of Industry _ 
tions and of Materials Division of the War Production d 


al for the later stages, but with respect to certain foods, such 


as dehydrated eg 


Industry Operations or Director of Materials with respect 
0 any food or stage of production, the issue shall be deter- 
mined by the Chairman of the War Production Board. 

(2) With respect to non-foods derived from agricultural 
naterials which are a source of food, arrange for increasin 
« decreasing the domestic production of such agricultur 
aterials and non-foods, in accordance with such deter- 
minations. In general, the Department of Agriculture shall 
ave responsibility for the production of such agricultural 
aterials and for the initial stages of processing, and the 
ppropriate branches of the Division of Materials of the 
War Production Board shall have ey ed for all 

Department of 
nches of the Division 
the materials, 


ny such materials or stage of processing, the issue sha 
determined by the Chairman of the War Broduction Board. 


». Functions of the Department of Aariculture and the 
Branches of the War Production Board with 
to Methods and Facilities for Distribution. 


c. Functions of the Department of Agriculture with Respect 
to Importation. 

To implement the determinations of the Requirements 
Committee and the Foods Requirements Committee, the 
Department of Agriculture shall enter into such contracts 
for foreign production and for the importation of foods, 
agricultural materials from which foods are derived, and 
non-food materials derived from such agricultural materials, 
as the Board of Economic Warfare, * * * in consultation 
with the Department of State, may from time to time approve 
or direct. In this connection, the Board shall, where ap- 
propriate, direct the Department of Agriculture to utilize 
the offices of the Department of State. 


d. Functions of the Board of Economic Warfare with Respect 
to Importation. 


The Board of Economic Warfare shall consider as direc- 
tives from the Chairman of the War Production Board, * * * 
the determinations of the Requirements Committee and the 
Foods Requirements Committee as to the quantities, 4 
cations, delivery time schedules, and priorities of foods, 
agricultural materials from which foods are derived, and 
non-food materials derived from such agricultural materials, 
required to be imported for the war production effort and 


the civilian economy. 
3. Allocation 


a. Division between foods and non-foods. 


In the event that the supply of any agricultural material 
from which food is derived is inadequate to meet both food 
and non-food uses, the Chairman of the Foods Requirements 
Committee, after consultation with the members of the Com- 
mittee, shall propose an allocation of such material between 
food and non-food uses. If the Chairman of the Requirements 
Committee concurs in such proposal, it shall become final. 
In the event of disagreement, the Chairman of the War Pro- 
duction Board determine such allocation. 


b. Foods. 


(1) The Chairman of the Foods Requirements Committee, 
after consultation with the Committee and subject to the 
direction of the Chairman of the War Production Board, 
shall determine the allocation of the available supply of 
foods among (i) domestic civilian food uses, (ii) the Army 
(including suitable reserves), (iii) the Navy (including suit- 
able reserves), (iv) foreign uses by countries, (v) other gov. 
ernmental food uses, and (vi) general purpose stockpiles. 

(2) Allocations within the categories of domestic civilian 
food uses and governmental food uses (other than military) 
shall be formulated by the Division of Civilian Supply of the 
War Production Board and shall be executed by the appro- 
priate divisions of the War Production Board, in accordance 
with the General Administrative Orders of the War Produc- 
tion Board, or by the Office of Price Administration, in ac- 
cordance with arrangements to be determined from time to 
time with respect to particular foods or classes of foods by 
the Director of Industry Operations of the War Production 
Board. In making any such determination, the Director of 
Industry ——— shall be guided by the degree to which 
the particular problem of allocation is related to problems 
of a and conservation, or to problems of food 
rationing. 


c. Non-food Materials Derived from Agricultural Materials 
which are a source of Food. 


Allocations of non-food materials derived from agricul- 
by the ‘Chairman, of the Requirements Committee and. by 
y 0 ttee an 
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accordance with the General Administrative Orders of the 
War Production Board. 


4. Rationing 


Whenever and to the extent necessary, foods shall be 
rationed by the Office of Price Administration in accordance 
with Directive No. 1 of the War Production Board and 
Directives sup thereto. 


5. Conservation 


The Department of Agriculture shall take the initiative 
in formulating programs for the conservation of critical 
foods or agricultural materials from which foods are de- 
rived, and recommend such programs to the Director of 
Industry Operations of the War Production Board, through 
the appropriate branch within the Division of Industry 
Operations of the War Production Board, for implementa- 
tion by suitable priorities orders. In appropriate cases, the 
administration of such orders will, by the terms of the orders, 
be vested in the Department of Agriculture. 


Blackplate for Bottle Caps Is Restricted 


Use of blackplate for beer and non-alcoholic beverage bot- 
tle caps was curtailed by the War Production Board on May 
30, and at the same time its use was completely prohibited 
after August 1, and that of tin immediately, for the manufac- 
ture of closures for wine and distilled spirits. Use of tin in 
caps for beer and non-alcoholic beverages had previously 
been restricted. 


Order M-104, as amended, was the medium by which these 
blackplate conservation measures were achieved. are 
expected to save 51,000 tons of blackplate and 1,500 tons of 
tin on an annual basis. 


Effective June 1, the use of blackplate in closures for beer 
and non-alcoholic beverage bottles is to be limited to 60 per 
cent of the tonnages used for the same purposes in 1941. 


The completion, sale and delivery of tin or blackplate clos- 
ures manufactured or in process on the date of the order and 
which cannot be used for other products, is permitted. 

As defined by the amended order, non-alcoholic beverages 
do not include fruit or vegetable juices where at least 85 
per cent of the weight of such drinks is pure fruit juice, 
vegetable juice, or a mixture of cane, maple, molasses, corn 
and sorghum syrups, or citrate of magnesium and pectin 
products. 


Mrs. Kissel to Instruct at Canners Schools 


Mrs. Gertrude S, Kissell of the Association Laboratory 
will be one of the instructors at the Indiana and New York 
Technicians Schools to be held this season. Along with in- 
structors from the research staffs of the can companies she 
will supervise classes in mold counting technic and specific 
gravity determinations. 


The Indiana school will be conducted June 10 to 19 at 
Purdue University, Lafayette, under auspices of the Indiana 
Canners Association. The Fifth Annual New York school, 
sponsored by the Association of New York State Canners, 
Inc., is scheduled for the week of August 3 at the New York 
State Agricultural Experiment Station, Geneva. 


Report on Georgia Tomato Plant Shipments 


With the shipping season for tomato plants from South 
Georgia practically over, it is understood that a recen 
check showed that 850 carloads of plants had moved out o 
the Tifton area by express plus an additional estimated 20 
carloads hauled by trucks. It is said that the shipment 
of tomato plants from South Georgia this season exceed “* 
those of last year by over 12 per cent. 


Experts Named to Advise Army Quartermaster 


Mi 
A group of 54 authorities in special fields have been named 
as field consultants of the new Advisory Board to the Re ‘ 
sources Division of the Office of the Army Quartermaste St 
General, to assist in the program of product design and pr a 
duction, These experts will advise on problems of feeding p. 
clothing and transporting the Army, and on the use = 
materials for this purpose. les 
Among the men appointed by the War Department t 
the following who are well known in canning and all 7 
industries: 
Subsistence: Prof, B. E. Proctor, Massachusetts 
of Technology; Herbert N. Riley, H. J. Heinz Company; Dig 
Lawrence Burton, Food Industries; Mele Rosberg, Califor 
Consumers Cooperative Association; James McGowan, 1 
bell Soup Company; Dr. W. V. Cruess, University of Call the 
fornia; Paul ilbur, Food Machinery Corporation; J. ER ya, 
McConkie, California P Corp.; Gerald . A. Fitzge: wh; 
Richardson & Robbins; Dr. Walter H. Eddy, Walter Bai \ 
Laboratories. th 
Rubber: Bradley Dewey, Dewey & Almy Chemical Co. - 
Packaging: Roger Lueck, American Can Company. pla 
Tor 
Corrections on Walsh-Healey Statement N 
con 
It was erroneously stated in last week's INFORMATION Ma 
TER that sales of canned foods to Government agencies oth@ tion 
than the Federal Surplus Commodities Corporation are frui 
ject to the hourly limitations of the Walsh-Healey Act v 
less “. . . the contracts are for a definite amount of $1008% resi 
or more.” As is well known, contracts affected by W: 
Healey must amount to $10,000 or less. The paragraph Tor 
question should have read as follows: T 
“Thus, at the present time, it is clear that sales of candy |? 
fruits, vegetables and seafood to the Army, Navy, and Ma , 
time Commission or to any other Government agency (ext or 
FSCC) are subject to the hourly limitations of the Wale 
Healey Act unless (1) such products are specifically 1 as 
in the exempt list in the order of the Secretary of Labor, 
(2) the contracts are for a definite amount of $10,000 or legm Pra 
or (3) the canner raises and cans his own fruits and if 
tables for first sale to the Government.” of 2 
In discussion of whether Order M-86-a constitutes @ Ear! 
tract for the purposes of the Walsh-Healey Act, it latte 
stated that, with the exception of tomato catsup, each of Mi hom 
canned fruits and vegetables listed in M-86-a is included @ yiel 
the list of products which are completely exempt. This#@] Rec 
error, as catsup is included in the list of products WHaR Lax 


are completely exempted. 


